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 Week of September 9, 2024 

Weak Payrolls Set A Bearish Tone For Stocks and Bullish Tone For Short Rates

Last week both the ADP and JOLTS reports showed a weaker employment picture, setting up 
concerns for the August employment report on Friday. 

Well, the August employment payrolls data was weaker than expected – across the board. Adding to market concerns were the sharp 
downward revisions to the July employment data – which  reinforces the slowdown in the labor market. This all but assures the Federal Reserve 
(Fed) will be cutting interest rates this month (we’re still thinking 25 basis points). This also had the 2-year Treasury yield breaking down – an 
action that points to short interest rates continuing their decline. 

On the other hand, stocks saw the data as being bearish, so equities were down sharply last week. September is known for its volatility and the 
first half of the month is seeing a test of the lows set in early August. The pullback and test appear to be three quarters of the way completed. 
Also, the breadth and volume of the market is strong, suggesting the Bull is still intact and we’re just seeing a seasonal correction. We continue 
to believe equities can rally into the end of the year. 

Short Rates Collapse 
The 2-Year Treasury yield collapsed on the jobs data last week pointing to rates sharply falling near 2.8%-2.0%.

2-Year Treasury Yield Breaks Key Support Pointing To 2.8%-2.0%
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Fed Funds Rates Sharply Higher Than 2- & 10-Year Treasury Yields 

Fed Funds Are Likely to Catch Up To the Downside

Fed Funds (Black), 30- (Green), 10- (Purple) and 2-Year (Red)Treasury Yields 

September 9, 2024

10-Year Treasury Yield Falls But Not Collapsing

The 10-year Treasury yield is also falling, but it is not collapsing. Yields on the 10-year should fall near the 200-day moving average at 2.9%. 

10-Year Treasury Yield Falling Tracking Down To 200-Day Moving Average



3

September 9, 2024

2-10’s Yield Curve Moves Positive Driven By Fall In Short Rates

Stocks Testing Lows Of August With Indicators Closing In On Buy Signals

S&P 500 Testing Lows Of August Near 5200
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Nasdaq 100 Also Testing The Lows Of August Near 200-Day Moving Average

September 9, 2024

Volatility Rising – So Expect More Bucking

The CBOE VIX volatility index spiked to the third highest level since 2008-2009. The equity market is in the process of testing the August lows 
when the VIX had its sharp rally. On the test, the index should not rise as high. A VIX above 20 historically is a good signal to buy equities. 

CBOE VIX Volatility Index Above 20 Which Is The Buy Zone
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 September 9, 2024

CBOE Equity Put/Call Ratio Also Spiking Higher 

The CBOE equity put/call ratio has spiked higher showing increased demand for puts (bearish position) versus calls (bullish position). This is a 
contrarian indicator. When investors reach extreme bearishness (high put/call ratio), it has signaled a bottom in stocks and a good time to 
buy. The ratio is in the range that stocks historically find a bottom. It can certainly move higher, but it appears to be close to signaling a 
market bottom. 

CBOE Put/Call Ratio In The Buy Zone

Breadth of the Market Close To A Buy Signal

The McClellan Oscillator, which indicates market breadth based on advance-decline issues, is nearing a buy signal at -200. 

McClellan Advance-Decline US Oscillator Index Reaches Buy Signal At -200
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Source: Bloomberg, Sanctuary Wealth, September 6, 2024

Despite The Labor Headlines, All Eyes Turn To Key Inflation Data

This is the week that CPI and PPI will set the course for the Fed’s action at 
its September meeting.

Market Performance

At the Jackson Hole meeting last month, Federal Reserve Chair Jerome Powell shifted the Fed’s focus from inflation to 
employment. This is because the inflation data has been falling consistently, and the Fed feels confident inflation should 
continue to trend downward. But with the next Fed meeting a little more than a week away, the inflation data to be released this 
week – the Consumer Price Index (CPI) and Producer Price Index (PPI) – will serve as confirmation of the direction in interest 
rates. 
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Fri.

3815 River Crossing Pkwy, Suite 200
Indianapolis, IN 46260

10:00 am Wholesale inventories
3:00 pm Consumer credit
Earnings:  Oracle*

6:00 am NFIB optimism index

Earnings:  Dave & Buster's Entertainment. GameStop

8:30 am Core CPI
Earnings:  Oxford Industries

8:30 am Initial jobless claims, Core PPI
2:00 pm Monthly U.S. federal budget
Earnings:  Adobe

8:30 am Import price index
10:00 am Consumer sentiment (prelim)

Source: MarketWatch/Kiplinger/CNBC

*Earnings reflect highlights

Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon 
data available to the public and is not an offer to sell or solicitation of offers to buy any securities mentioned herein. Any investment 
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives 
and financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any 
performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of 
the date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon 
request. 

Securities offered through Sanctuary Securities, Member FINRA and SIPC. 
Advisory services offered through Sanctuary Advisors, LLC, and SEC registered investment advisor. 
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